Saudi realty helps temper prices

Inflation in Saudi Arabia is unlikely to continue rising despite continuing increases in food prices and high rents,
analysts said. Analysts believe that measures taken by the government to increase the number of housing units will
ease inflation in the long term, and an expected post-Ramadan fall in food prices will end an inflationary spiral
which took the rate to 4.7 per cent in June. The cost of living also rose 0.4 per cent, increasing from 133.7 points in
May to 134.2 points in June, according to data from the Central Department of Statistics released last week. Saud
Masoud, senior real estate and construction analyst at Rasmala Investment Bank, believes that over the next two
years inflation in the housing sector will most likely not experience much of an increase as it undergoes increasing
supply. "I foresee inflation pressures subsiding to 4.5 per cent by the end of 2013 with the current expectations
from the global economy," Sfakianakis predicted. However, Simon Williams, chief economist at HSBC Middle East, is

not so optimistic.
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Saudi realty helps temper prices

MEASURES TO INCREASE SUPPLY OF HOUSING WILL USHER IN PRICE STABILITY IN LONG RUN

BY ROHAMA SADAQAT
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